
 

PENNICHUCK CORPORATION 

 

AUDIT, FINANCE AND RISK COMMITTEE 

MINUTES OF NOVEMBER 3, 2014 MEETING 

 

 

A meeting of the Audit, Finance and Risk Committee (“Committee”) of the Board of Directors 

of Pennichuck Corporation (“Company”) was held on Monday, November 3, 2014 at 4:34 p.m. 

at the Company’s offices at 25 Manchester Street, Merrimack, New Hampshire. 

 

The following persons were in attendance for all or a portion of the meeting: 

 

 Committee Members: James McMahon, Chairman 

    James P. Dore 

    Paul A. Indeglia 

 

 Pennichuck Corporation: Thomas J. Leonard, Chairman of the Board 

    John L. Patenaude, Chief Executive Officer 

    Donald L. Ware, Chief Operating Officer 

    Larry D. Goodhue, Chief Financial Officer 

    Suzanne L. Ansara, Corporate Secretary 

    George Torres, Accounting Manager 

    Lori Douglas, Senior Accountant 

 

 Melanson Heath & Company, PC: David R. Heath 

    Sheryl L. Burke 

    Deborah Tarbox 

 

Written materials relating to items listed in the Agenda were provided to the Committee members 

for their review prior to the meeting. 

 

S. Ansara recorded the minutes of the meeting. 

 

Approval of Minutes 

 

The Chairman inquired whether there were any comments with respect to the draft minutes  

of the August 13, 2014 Committee meeting.  There being none, on motion duly made by  

P. Indeglia and seconded by J. Dore, all of the Committee members then voting, it was 

unanimously 

 

 Resolved: that the minutes of the August 13, 2014 meeting of the Audit, Finance 

and Risk Committee are hereby approved. 
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The Chairman inquired whether there were any comments with respect to the sealed draft 

minutes of the Committee’s August 13, 2014 non-public session.  There being none, on motion 

duly made by P. Indeglia and seconded by J. Dore, all of the Committee members then voting, it 

was unanimously 

 

 Resolved: that the sealed minutes of the August 13, 2014 non-public session of the 

Audit, Finance and Risk Committee are hereby approved. 

 

Audit Plan for 2014 

 

Ms. Burke discussed the scope of Melanson’s audit of the Company’s financial statements for 

the year ending December 31, 2014.  The Committee was presented with a handout from  

Ms. Burke entitled “Pennichuck – Audit Planning Meeting.”  Ms. Burke indicated that the same 

staff from Melanson will work on the 2014 audit as did last year.  She reviewed the timeline to 

perform the preliminary audit work and field work, which was included in the handout.  Draft 

financial statements are expected to be available by March 18, 2015 and final audited  financial 

statements released no later than March 25, 2015.  A discussion ensued. 

 

Mr. Heath, Ms. Burke and Ms. Tarbox left the meeting at 5:00 p.m. 

 

Review of Audited 2013 Defined Benefit Plan Financials 

 

L. Goodhue reviewed the Audited 2013 Defined Benefit Plan Financials, a copy of which was 

included in the written materials.  He indicated that the pension plan had over $12.5 million in 

assets invested at December 31, 2013.  He reviewed the notes to the financial statements.  He 

indicated that the investments in the pension portfolio are split 60% in equities and 40% in fixed 

income, in accordance with the Company’s asset allocation guidelines set forth in the Investment 

Policy Statement.  L. Goodhue also indicated that the Company funds the pension plan in 

compliance with the Pension Protection Act. 

 

Tax Liabilities and Deferrals 

 

L. Douglas reviewed a summary of deferred tax liabilities and net operating losses and tax 

credits.  A discussion ensued. 

 

L. Douglas left the meeting at 5:52 p.m. 

 

Internal Controls 

 

The Committee was provided with copies of the Company’s internal control documentation prior 

to the meeting for their review.  G. Torres discussed the Company’s system of internal controls.  

He indicated that there have been no changes to the internal controls since last year other than a 

change in procedure regarding time sheets. 
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P. Indeglia questioned whether there was a need to have a 3
rd

 party perform an assessment of the 

Company’s system of internal controls.  L. Goodhue indicated that the internal controls have not 

changed since the Company was publicly-traded and Sarbanes-Oxley compliant.  He also 

indicated that the finance group reviews the system of internal controls on a yearly basis to 

ensure that the system includes a proper segregation of duties, mitigates risk and protects the 

Company from fraud.  J. Dore indicated that he has reviewed and designed similar internal 

control systems for other companies.  After discussion, it was agreed that J. Dore will review the 

Company’s system of internal controls and prepare a report for the Committee.  It was also 

agreed that the Chief Executive Officer and Chief Financial Officer will provide to the 

Committee each year a certification similar to that required by publicly-traded companies under 

Sarbanes-Oxley with respect to the accuracy of the financial statements and the effectiveness of 

the internal controls structure. 

 

Update - Pennichuck East Utility, Inc. Loans 

 

L. Goodhue updated the Committee on two PEU loans.  He reported that a petition has been filed 

with the Public Utilities Commission (PUC) with respect to the loan from CoBank, ACB, and 

management is waiting to receive a procedural schedule.  He reported that the Company’s 

attorney is drafting a petition to be filed shortly with the PUC with respect to the expansion of 

the SRF loan for the W&E system in Windham. 

 

Update - 2014 Financing Plan 

 

L. Goodhue reported that the PUC has not yet issued their Order approving the bond financing.  

There is a 30-day cure period after the receipt of the Order which could extend the timetable to 

close the transaction to January, depending on how soon the Company receives the Order from 

the PUC.  He indicated that the Company is waiting for the S&P official bond rating, which is 

expected during the week of November 3
rd

. 

 

Other Business 

 

The Committee reviewed the summary of upcoming management presentations. 

 

There being no further business to come before the Committee, the meeting was adjourned at 

6:47 p.m. 

 

 

     /s/ Suzanne L. Ansara  

        Suzanne L. Ansara 

        Corporate Secretary 


