
PENNICHUCK CORPORATION 

 

AUDIT, FINANCE AND RISK COMMITTEE 

MINUTES OF JUNE 24, 2014 MEETING 

 

 

A meeting of the Audit, Finance and Risk Committee (“Committee”) of the Board of Directors 

of Pennichuck Corporation (“Company”) was held on Tuesday, June 24, 2014 at 6:28 p.m. at the 

Company’s offices at 25 Manchester Street, Merrimack, New Hampshire. 

 

The following persons were in attendance for the meeting: 

 

 Committee Members: James McMahon, Chairman 

    James P. Dore 

    Paul A. Indeglia 

 

 Pennichuck Corporation: Thomas J. Leonard, Chairman of the Board 

    Elizabeth A. Dunn, Director 

    John L. Patenaude, Chief Executive Officer 

    Donald L. Ware, Chief Operating Officer 

    Larry D. Goodhue, Chief Financial Officer 

    Suzanne L. Ansara, Corporate Secretary 

    George Torres, Accounting Manager 

 

Written materials relating to items listed in the Agenda were provided to the Committee 

members for their review prior to the meeting. 

 

S. Ansara recorded the minutes of the meeting. 

 

Election of Chairman 

 

On motion duly made by P. Indeglia and seconded by J. Dore, all of the members of the 

Committee then voting, it was unanimously 

 

 Resolved: that James McMahon is hereby elected Chairman of the Audit, Finance and 

Risk Committee for the ensuing year. 

 

Approval of Minutes 

 

The Chairman inquired whether there were any comments with respect to the draft minutes  

of the April 22, 2014 Committee meeting.  There being none, on motion duly made by  

P. Indeglia and seconded by J. Dore, all of the Committee members then voting, it was 

unanimously 

 

 Resolved: that the minutes of the April 22, 2014 meeting of the Audit, Finance and 

Risk Committee are hereby approved. 
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Procedures to Report Complaints Relating to Accounting and Auditing Matters 

 

S. Ansara indicated that the Committee’s charter states that the Committee has the responsibility 

to establish procedures for the confidential treatment of complaints received by the Company 

regarding questionable accounting, internal accounting controls or auditing matters.  She 

indicated that the Company’s Corporate Governance Principles has similar language.  The 

Committee reviewed the draft document entitled “Procedures to Report Complaints Relating to 

Accounting and Auditing Matters” which was included in the written materials to the 

Committee. 

 

After discussion, on motion duly made by P. Indeglia and seconded by J. Dore, all of the 

Committee members then voting, it was unanimously 

 

 Resolved: that the document entitled “Procedures to Report Complaints Relating to 

Accounting and Auditing Matters,” as presented and amended at this 

meeting, is hereby approved. 

 

TD Bank, N.A. – Line of Credit 

 

L. Goodhue reported that the closing on the $10 million line of credit with TD Bank, N.A. is 

scheduled for 10:30 a.m. on Wednesday, June 25.  The Company’s attorneys from Rath, Young 

and Pignatelli, P.C. and a representative from TD Bank, N.A. will be attending the closing.  The 

rate stabilization funds will be wire transferred from Citizens Bank to TD Bank after the closing 

has been completed.  

 

Integrated Capital Finance Plan Update 

 

L. Goodhue referred the Committee to the draft Bond Purchase Agreement and draft Loan and 

Trust Agreement, copies of which were included in the written materials to the Committee.  He 

indicated that the agreements were provided to the Committee for their information and that the 

Company is in the process of negotiating the terms of the agreements.  He also indicated that the 

Company will be meeting on Thursday, June 26, with representatives of Standard & Poor’s 

Ratings Services and Moody’s Rating Agency, and will also be meeting with representatives of 

Assured Guaranty. 

 

L. Goodhue reported that the Company attended a prehearing conference with the Public Utilities 

Commission and the Office of the Consumer Advocate on June 11.  There were no motions to 

intervene.  A Procedural Schedule was agreed upon, a copy of which is included in the written 

materials to the Committee.  L. Goodhue reported that the Company has received data requests 

from the Office of the Consumer Advocate and the Staff of the Public Utilities Commission and 

that management is in the process of drafting responses to those data requests. 
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L. Goodhue indicated that a number of decision points will need to be determined in the month 

of July, including whether: 

 

  the $5.1 million related to 2013 capital expenditures should be a direct 

bond purchase through TD Bank or taxable bonds through NH BFA 

  insured or non-insured bonds 

  bond reserve or no bond reserve. 

 

A discussion ensued. 

 

Move to Non-Public Session 

 

P. Indeglia moved that the Committee enter into non-public session to discuss the acquisition, 

sale or lease of real or personal property or services pursuant to RSA 91-A:3, II(d) and to discuss 

a matter, which if discussed in public, would likely affect adversely the reputation of a person, 

pursuant to RSA 91-A:3, II(c).  J. Dore seconded the motion. 

 

A roll call of the Committee members was taken, which resulted as follows: 

 

 Yea: J. McMahon, J. Dore, P. Indeglia 

 Nay:  

 

Motion was carried to enter into non-public session at 7:04 p.m. 

 

The non-public session ended at 7:36 p.m. and the Committee reconvened in public session. 

 

P. Indeglia moved that the Committee seal the minutes of the non-public session under  

RSA 91-A:3, II(d) and RSA 91-A:3, II(c).  J. Dore seconded the motion.  A roll call of the 

Committee members was taken which resulted as follows: 

 

 Yea: J. McMahon, J. Dore, P. Indeglia 

 Nay:  

 

Motion was carried to seal the minutes of the non-public session. 

 

Other Business 

 

The Committee reviewed the summary of upcoming management presentations. 

 

There was a brief discussion with respect to sustainability. 

 

There being no further business to come before the Committee, the meeting was adjourned at 

7:44 p.m. 

 

     /s/ Suzanne L. Ansara  

        Suzanne L. Ansara 

        Corporate Secretary 


