
 

PENNICHUCK CORPORATION 

 

AUDIT, FINANCE AND RISK COMMITTEE 

MINUTES OF AUGUST 13, 2014 MEETING 

 

 

A meeting of the Audit, Finance and Risk Committee (“Committee”) of the Board of Directors 

of Pennichuck Corporation (“Company”) was held on Wednesday, August 13, 2014 at 4:41 p.m. 

at the Company’s offices at 25 Manchester Street, Merrimack, New Hampshire. 

 

The following persons were in attendance for the meeting: 

 

 Committee Members: James McMahon, Chairman 

    James P. Dore 

    Paul A. Indeglia (via telephone) 

 

 Pennichuck Corporation: Thomas J. Leonard, Chairman of the Board 

    John L. Patenaude, Chief Executive Officer 

    Larry D. Goodhue, Chief Financial Officer 

    Suzanne L. Ansara, Corporate Secretary 

    George Torres, Accounting Manager 

 

P. Indeglia stated that he is unable to attend the meeting in person due to work related issues, that 

he is alone and is able to hear the proceedings. 

 

Written materials relating to items listed in the Agenda were provided to the Committee 

members for their review prior to the meeting. 

 

S. Ansara recorded the minutes of the meeting. 

 

Approval of Minutes 

 

The Chairman inquired whether there were any comments with respect to the draft minutes  

of the June 24, 2014 Committee meeting.  There being none, on motion duly made by  

P. Indeglia and seconded by J. Dore, all of the Committee members then voting, it was 

unanimously 

 

 Resolved: that the minutes of the June 24, 2014 meeting of the Audit, Finance and 

Risk Committee are hereby approved. 

 

Move to Non-Public Session 

 

J. Dore moved that the Committee enter into non-public session to discuss the acquisition, sale or 

lease of real or personal property or services pursuant to RSA 91-A:3, II(d).  J. McMahon 

seconded the motion. 
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A roll call of the Committee members was taken, which resulted as follows: 

 

 Yea: J. McMahon, J. Dore, P. Indeglia 

 Nay:  

 

Motion was carried to enter into non-public session at 4:43 p.m.  The non-public session ended at 

5:30 p.m. and the Committee reconvened in public session. 

 

J. McMahon moved that the Committee seal the minutes of the non-public session under  

RSA 91-A:3, II(d).  J. Dore seconded the motion.  A roll call of the Committee members was 

taken which resulted as follows: 

 

 Yea: J. McMahon, J. Dore, P. Indeglia 

 Nay:  

 

Motion was carried to seal the minutes of the non-public session. 

 

Integrated Capital Finance Plan 

 

L. Goodhue indicated that management is seeking the Committee’s approval of the resolutions 

set forth in the Agenda with respect to the Integrated Capital Finance Plan, which was discussed 

at length in non-public session. 

 

On motion duly made by J. McMahon and seconded by J. Dore, all of the Committee members 

then voting, it was unanimously 

 

 Resolved: that the financing plan for the financing of the capital expenditure 

needs of Pennichuck Water Works, Inc. for the period from 2013 to 

2016, as described to the Committee, and to consist of the entering 

into of the following credit facilities: 

 

  Series A Tax-Exempt Bonds: $  19,500,000 

  Series B Tax-Exempt Bonds: $  23,375,000 

  Tax-Exempt Bonds for Issuance Costs – up to $    1,500,000 

  Taxable Bonds or Bank Credit Facility: $    5,100,000 

  Total 2014 Financing Plan: $  49,475,000 

 

  (the “2014 Financing Plan”), be and it is hereby favorably 

recommended for consideration and approval by the Company’s 

Board. 

 Further 

 Resolved: that the officers of the Company are severally authorized, 

empowered and directed to take such actions necessary to present the 

2014 Financing Plan to the Company’s Board and to report the 

favorable recommendation of this Committee to such Board. 
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CoBank Loan – Pennichuck East Utility, Inc. 

 

L. Goodhue referred the Committee to the Term Sheet and Master Loan Agreement, copies of 

which were provided to the Committee in the written materials.  L. Goodhue indicated that 

management is proposing that Pennichuck East Utility, Inc. enter into a term loan with CoBank, 

ACB in the amount of $625,000.  The term loan would be amortized over 25 years and would be 

utilized to finance capital expenditures.  Pennichuck Corporation would be the guarantor under 

the loan.  There was a discussion with respect to the covenants set forth in the Master Loan 

Agreement. 

 

On motion duly made by J. Dore and seconded by P. Indeglia, all of the Committee members 

then voting, it was unanimously 

 

 Resolved:   that the Audit, Finance and Risk Committee hereby recommends to the 

Board of Directors of Pennichuck Corporation and Pennichuck East Utility, 

Inc. that Pennichuck East Utility, Inc. enter into a term loan with CoBank, 

ACB in an amount up to $625,000.00 with a 25-year amortization schedule. 

 

Pennichuck East Utility, Inc. – Intercompany Financing 

 

L. Goodhue referred the Committee to his memorandum relating to Pennichuck East Utility debt.  

He indicated that management is proposing to convert $1 million of intercompany debt between 

Pennichuck Corporation and Pennichuck East Utility, Inc. from short term to long term, at an 

interest rate of 2.7%, in the form of a 10 year intercompany note. 

 

After discussion, on motion duly made by P. Indeglia and seconded by J. Dore, all of the 

Committee members then voting, it was unanimously 

 

 Resolved: that the Audit, Finance and Risk Committee hereby recommends that 

Pennichuck Corporation lend to its subsidiary, Pennichuck East Utility, Inc., 

One Million Dollars ($1,000,000) in the form of a 10-year note with an 

interest rate of 2.7% with level payments over the term of the note, which 

note would replace current short term intercompany receivables between 

Pennichuck Corporation and Pennichuck East Utility, Inc. 

 

Other Business 

 

The Committee reviewed the summary of upcoming management presentations. 

 

There being no further business to come before the Committee, the meeting was adjourned at 

5:59 p.m. 

 

     /s/ Suzanne L. Ansara  

        Suzanne L. Ansara 

        Corporate Secretary 


